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HICOMTERPACIS, SAIPAN FOR STATUS LNO TRENT 

1. DEPARTMENT HAS NOW RECEIVED ACCOUNT FROM MOBIL IN NEW 
YORK OF PETROLEUM SITUATION IN GUAM. ACCORDING TO MOBIL, 
GUAM HAS TRADITIONALLY RECEIVED PETROLEUM PRODUCTS PRINCI- 
PALLY FROM PERSIAN GULF AREA, SO THAT ARAB EMBARGO ON 
SHIPMENTS TO US, IN WHICH GUAM INCLUDED, HAS CAUSED 
SEVERE PROBLEM THERE. THIS HAS BEEN COMPLICATED BY AN 
ALLEGED IRANIAN FREEZE ON SHIPMENT OF JET FUEL AND RE- 
PORTED RELUCTANCE ON PART OF SINGAPORE TO PERMIT SHIPMENT 
TO GUAM UNLESS MOBIL COULD GUARANTEE NO ARAB CRUDE 
INVOLVED. MOBIL HAD THEREFORE HOPED PHILIPPINES, WHICH 

HAS BEEN A SOURCE OF SUPPLY IN PAST, COULD PROVIDE RELIEF. 

2. IN RE PAL, MOBIL HAS CONTRACT FOR 16 MILLION GALLONS 
OVAR A YEAR, AND CLAIMS IT IS DELIVERING AT CONTRACT LEVEL, 

AS IT IS SEEKING TO DO WITH ALL CONTRACT CUSTOMERS, ON A 
NON-DISCRIMINATORY BASIS. ALTHOUGH ADVISED OF TEMPORARY 
NATURE OF HOMECOMING PROGRAM WHICH HAS LED TO UNUSUAL 
PAL DEMAND, MOBIL RELUCTANT TO DRAW AGAINST FUTURE PAL 
REQUIREMENTS UNLESS THERE IS SOME ASURANCE OF FUTURE 
DELIVERIES, WHICH CANNOT NOW BE COUNTED ON. MOBIL CON- 
CERNED IT MIGHT BE FORCED TO CUT OTHER CARRIERS BELOW 
CONTRACT RATE, IF ADVANCE TO PAL NOT REPLENISHED. 

3. IN SITUATION OF UNCERTAIN AVAILABILITIES FOR GUAM 
AND TTPI, DEPATMENT MOST RELUCTANT TO ADVISE FEDERAL 
ENERGY OFFICE TO DIRECT MOBIL TO INCREASE PAL ALLOCATION, 
PARTICULARLY WHEN US CARRIERS SERVING GUAM HAVE ALREADY 
HAD TO CUT SERVICE SIGNIFICANTLY (TWA FROM 14 TO 10 
FLIGHTS WEEKLY). HOWEVER, DEPARTMENT CULD CONSIDER 
EMERGENCY RELIEF FOR PAL IN GUAM IF GOP COULD RELEASE 
SUFFICIENT FULE TO RELIEVE PRESENT CRITICAL SITUATION 
THERE AND IN TTPI. 

4. AS SEPARATE MATTER, DEPARTMENT HAS ALREADY ADVISED 
PAL ATTORNEYS WE COULD CONSIDER ADJUSTED BASE FOR ALLOCA- 
TIONS IN SAN FRANCISCO AND HONOLULU FI PAL CAN DEMON- 
STRATE THAT LOAD FACTORS SUFFICIENTLY HIGH TO JUSTIFY 
SUCH ACTION. 
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5. FOR SINGAPORE: IT HAS BEEN DEPARTMENT'S UNDERSTANDING 
GOS BAN EXTENDED ONLY TO US MILITARY CUSTOMERS. WOULD 
APPRECIATE EMBASSY SINGAPORE'S COMMENTS. KISSINGER 
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